


A RENEW ED OUTLOOK ON
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N e a l  S i n c l a i r :  B u s i n e s s  D e v e l o p m e n t  M a n a g e r









W HAT’S IN  THE INCOME 
TOOLBOX?



OPTIONAL SOLUTIONS

Section 10A Exemption

Sanlam 
Income with 

Capital 
Preservation

Fixed Return 
with Income

Optional
Life Annuity

Stratus 
Guaranteed 

Income 
(Term 

Annuity)

Investment 
Plan

Tax Free 
Savings 
Account

Endowment 
Range



COMPULSORY 
SOLUTIONS

Sanlam Income 
with Capital 
Preservation

Living Annuity

Compulsory 
Life Annuity

Investment-
Linked Lifetime 

Income



THE PERFECT FIT

Solution 
C

Solution 
A

Solution 
B



LET ’S LOOK AT A FEW  EXAMPLES



LET ’S MEET SARAH…

• 50 years old
• Recently divorced and received a R3 000 000 

payout
• Home executive
• Has two adult children not dependent but has 

grandchildren
• R250 000 in debt which is being paid off monthly
• Has retirement savings which will start at age 60 

providing an income of R14 000 pm 
• Sarah requires R20 000 per month escalating at 

5%



FINANCIAL 
PLANNING 
CHALLENGES

Financial & 
budgeting 

skills

Bridge the 
10-year gap 
in income

Provide 
guarantees 

Cover debt 
and legacy



Starting 
income 

of 
R6 000 pm

5% escalation

Starting 
income 

of 
R15 000 pm

5% escalation

R1 600 000
Term Annuity

10 years
Section 10A

R1 400 000
SICP

Section 10A

R3 000 000



REAL INCOME

 R -

 R 50 000

 R 100 000

 R 150 000

 R 200 000

 R 250 000

 R 300 000

50 51 52 53 54 55 56 57 58 59 60 61 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 80 81 82 83 84 85

SICP Term Certain Retirement Income



FINANCIAL PLANNING CHALLENGES

Financial & 
budgeting 

skills

Bridge the 
10-year gap 
in income

Provide 
guarantees 

Cover debt 
and legacy

Provided 
certainty on 

income 

Term 
Certain & 

SICP

Term 
Certain 
Annuity

Capital at 
death of 

R1 400 000



LET ’S MEET MICHAEL…

• Age 35
• Awarded a payout from the Road Accident Fund 

of R6 500 000
• Incurred debt awaiting payout for medical bills 

(R350 000)
• For the next two years will have ongoing medical 

expenses that his medical aid may not cover
• Currently unable to work
• Outstanding bond amount of R1 000 000
• Requires guaranteed income of at least R15 000 

pm (R180 000 pa) to cover expenses increasing 
at 5%



FINANCIAL 
PLANNING 
CHALLENGES

Provide 
income to 

cover 
expenses

Liquidity for 
emergency 
expenses

Provide 
guarantees 

Cater for 
short-term 
debt and 
long-term 

bond



Starting 
income 

of 
R14 341 pm

5% escalation

Starting 
income 

of 
R6 000 pm

5% escalation

R2 150 000
Investment Plan

Cautious Mandate

R4 000 000
SICP

Section 10A

R6 500 000

R350 000 
to

settle debt



REAL INCOME

 R -

 R 50 000

 R 100 000

 R 150 000

 R 200 000

 R 250 000

 R 300 000

35 36 37 38 39 40 41 42 43 44 45 46 47 48 49 50 51 52 53 54 55 56 57 58 59 60 61 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 80

SICP Investment Plan



CAPITAL VALUES

0

500 000

1 000 000

1 500 000

2 000 000

2 500 000

35 36 37 38 39 40 41 42 43 44 45 46 47 48 49 50 51 52 53 54 55 56 57 58 59 60 61 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 80

Investment Plan



FINANCIAL PLANNING CHALLENGES

Provide 
income to 

cover 
expenses

Liquidity for 
emergency 
expenses

Provide 
Guarantees 

Cover debt 
and legacy

Portion of 
guaranteed 
income & 
flexible 
income

SICP

Investment 
plan

Capital at 
death of 

R4 000 000 



LET ’S MEET VUSI  

• Age 60 
• Entrepreneur
• Retirement plan was to build a business, 

sell and live off the proceeds (R45 000 000)
• Pays tax at the highest marginal rate (45%)
• Fixed deposit to the value of R35 000 000
• Does not want to use retirement products 

as he is unsure if he is going to emigrate
• Needs tax-efficient income of R170 000 pm 

increasing at 5%
• Legacy for his three adult children



FINANCIAL 
PLANNING 
CHALLENGES

Tax 
efficiency

Liquidity for 
emergency 
expenses

Income Legacy



Draw income in 
five years of 

R170 000 pm

Starting 
income 

of 
R183 488 pm
5% escalation

R40 000 000
Fixed Return Plan 

with Income 

R35 000 000
Endowments 

Structures

R35 000 000 
(fixed deposit)
R45 000 000 

(sale of business)

R5 000 000
Investment Plan



REAL INCOME

0

500 000

1 000 000

1 500 000

2 000 000

2 500 000

62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 89 90

Fixed Return with Income Endowments



REAL CAPITAL VALUES

0

10 000 000

20 000 000

30 000 000

40 000 000

50 000 000

60 000 000

70 000 000

80 000 000

90 000 000

100 000 000

67 68 69 70 71 72 73 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 89 90

Endowments Investment Plan New Endowment



FINANCIAL PLANNING CHALLENGES

Tax 
efficiency

Liquidity for 
emergency 
expenses

Income Legacy

Section 10A 
exemption

taxed within 
the fund 

(five-fund 
approach)

Income 
provided by 
Fixed Return 
with Income 

& 
Endowment

Investment 
plan

Beneficiary 
nomination



SUMMARY

• Be creative!
• Ask your business partners for advice and 

ideas!



G L A C I E R  F I N A N C I A L  
S O L U T I O N S  ( P T Y )  L T D  I S  A  
L I C E N S E D  F I N A N C I A L  
S E R V I C E S  P R O V I D E R .

Any information contained in this presentation as well as any opinions expressed and information 
provided by any employee, officer or director of Sanlam Life Insurance Limited (“Sanlam”) and any 
of its subsidiaries during and pursuant to this presentation, shall not be construed as advice as 
contemplated in the Financial Advisory and Intermediary Services Act 37 of 2002. Neither Sanlam 
nor any of its subsidiaries accordingly accepts any liability whatsoever for any direct, indirect or 
consequential loss arising from the use of this document or its contents.

Glacier Financial Solutions (Pty) Ltd. | A member of the Sanlam Group | Private Bag X5 | Tyger 
Valley 7536 | Email client.services@glacier.co.za | Tel +27 21 917 9002 / 0860 452 364 | Fax +27 
21 947 9210 | Web www.glacier.co.za | Twitter @GlacierBySanlam | Reg No 1999/025360/07 | 
Licensed Financial Services Provider 

Sanlam Life Insurance Ltd. | Email life@sanlam.co.za | Tel + 27 21 916 5000 / 0860 726 526 | Fax 
+27 21 947 9440 | Reg No 1998/021121/06 | Sanlam Life is a Licensed Life Insurer, 
Financial Services and Registered Credit Provider (*NCRCP43).


