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LIFE  Annuities





Local bonds are lekker!



SA 20-
year bond 
yield 
curve

Source: www.tradingeconomics.com

Date: 02/08/2023  Example: R1 000 000 Single Life, Male 60, 10-year term, Level income, Gross income, 

1.5% commission

mid Feb 
2023

R9 200 pm

Current 
R9 700 pm

2020
pre-covid

R8 400 pm

http://www.tradingeconomics.com/


R1 000 000 capital amount, 10-year guarantee term

AGE
SINGLE LIFE

LEVEL

SINGLE LIFE 

5% INCREASE

JOINT LIFE 

LEVEL 

JOINT LIFE 

5% INCREASE

60 11.38% 8.37% 10.69% 7.17%

65 12.03% 8.92% 11.09% 7.66%

70 12.42% 9.57% 11.38% 8.25%

75 12.94% 10.32% 11.90% 9.03%

L I F E  A N N U I T I E S :  A N N U A L R E T U R N

Rate date for the week of 31/07/2023 | PAYE, Quoted Single-life male and Joint-life with 0% reduction at death, various ages above



Remember… Combination solutions

60% Living Annuity

40% Life Annuity
G/Term

LongevityCertaintyLegacy Flexibility



Where to hunt 
for Life Annuity 
business



Your 
existing 
Living 
Annuity 
Book





Living Annuity Book Report
Clients withdrawing recommended levels at 31 January 2023



Opportunity indicators

Life Annuity, Life Annuity with life cover or FlexiGuarantee Life Annuity?  

Income 
drawdown % 

higher than 

recommended
Sweet spot   
5% to 8% 

Capital 
market value

Capital under 

pressure

Age

Older clients 

(higher inception      

income on Life 

Annuity)

Dependants

Spouse (Joint life) & 

age of dependants

Risk averse

Market volatility 

& sequence risk

Poor health

Frail, ill or 

declining health

LongevityCertaintyLegacy Flexibility



Are there any 
risks when 
PURCHASING a 
Life Annuity?



Remove any possible risk!

Decline in bond 
yield / annuity 

rate

Lower 
investment 

amount

RISK

R



Advance 
Guarantee

Take 
advantage of the 



Example: Advance guarantee not util ised

Consultation
05/12/2022

Glacier Living Annuity

First quote
06/12/2022

Joint Life Annuity

Money reflects
28/12/2022

Sanlam Bank Account

Final quote PD
R5 368 622

Payment date 

28/12/2022
R5 387 941 G/Income: R39 158 R5 368 622 G/Income: R37 090

+/-R20 000 less Decline in bond yield

Income +/- R2 000 less than originally quoted



Original quote

Final quote

South Africa 20 Year Bond Yield (percent) 11.3050 +0.0200 (+0.18%)



When can the advance
guarantee be util ised?

Transfer from an internal source
(compulsory or optional money)

External money does not qualify unless
it’s transferred to Glacier/Sanlam first

Sanlam Umbrella 
Fund for Santam
or Sanlam staff 

only

Glacier 
plan

Sanlam 
policy



What is the process?

A business day is any day other than a Saturday, 
Sunday or South African public holiday 

1

The intermediary 
must submit the

to Sanlam within 
three business 
days from the 
quote date.

Note: The day on 
which the quote 
was done is seen 
as day 1 of 3.

2

3

Application form; 

Quote and 

Addendum for 
the advance 
guarantee 



How long is the advance guarantee 
valid for? 

We must receive the money 

within two months from the 

date of the original quote.

If the advance guarantee has 

expired, the exit or payment 

date will be used to determine 

the applicable income rate. 



What is the 
addendum?

The addendum is a 

separate form which 

the client needs to 

sign to request the 

advance guarantee

https://sanport.sanlam.co.za/sanport/SanlamCMS/media/SanlamMedia/Downloads/Flashfacts/

SanlamSinglePremiums/AdvanceGuarantee/AdvanceGuarantee_SanlamLife_Sep2021.pdf



Sanlam Life guarantees the base 

rate of the applicable week and not

the actual income amount. The final

investment amount and payment 

date will impact the final income 

amount.

Is my income 
guaranteed when 
util ising the 
Advance 
Guarantee?



What if the rate has 
increased by the time 
payment is received by 
Sanlam?

The signed request for an 
Advance Guarantee is final.

Requote with the locked 
base rate as per the 

original quote.

You do not get the 
higher rate!

We carry the risk of a drop 
in the bond yield.

Requote with the 
locked base rate 

as per the original 
quote.

HIGHER

LOWER
!

When payment is received, 
and the rate is:



The required documents 
are received after the 
three business days

The request is 
submitted after the 
exit or payment date

We do not receive the 
payment within two 
months from the date of 
the original quotation 

We received the 
payment before the 
date of the original 
quotation

Summary
A rate will not be guaranteed if:



Many opportunities!

Protect the rate on your 

original quote against a drop 

in the bond yields.

Compulsory money 

Voluntary money

Guaranteed income for life

Life cover policy pays out 

at death (no medical 

underwriting)

Compulsory money

Voluntary money

Guaranteed income for life

Guaranteed term

FlexiGuarantee Life Annuity

Living Annuity + Life Annuity 

combination

Sanlam 
Life 

Annuity

Advance 
guarantee

Life Annuity 
with life 
cover

Existing 
Living 

Annuity
book



Any information contained in this presentation as well as any opinions expressed and 
information provided by any employee, officer or director of Sanlam Life Insurance 
Limited (“Sanlam”) and any of its subsidiaries during and pursuant to this 
presentation, shall not be construed as advice as contemplated in the Financial 
Advisory and Intermediary Services Act 37 of 2002. Neither Sanlam nor any of its 
subsidiaries accordingly accepts any liability whatsoever for any direct, indirect or 
consequential loss arising from the use of this document or its contents.

Glacier Financial Solutions (Pty) Ltd. | A member of the Sanlam Group | Private Bag 
X5 | Tyger Valley 7536 | Email client.services@glacier.co.za | Tel +27 21 917 9002 / 
0860 452 364 | Fax +27 21 947 9210 | Web www.glacier.co.za | Twitter 
@GlacierBySanlam | Reg No 1999/025360/07 | Licensed Financial Services Provider 
Sanlam Life Insurance Ltd. | Email life@sanlam.co.za | Tel + 27 21 916 5000 / 0860 
726 526 | Fax +27 21 947 9440 | Reg No 1998/021121/06 | Licensed Life Insurer, 
Financial Services and Registered Credit Provider (NCRCP43)
Sanlam Private Wealth (Pty) Ltd, registration number 2000/023234/07, is a licensed 
Financial Services Provider (FSP 37473), a registered Credit Provider (NCRCP1867) 
and a member of the Johannesburg Stock Exchange (‘SPW’).

Sanlam Life Annuity This policy is underwritten by Sanlam Life Insurance Ltd,
a Licensed Financial Services Provider

The Glacier Investment-Linked Living Annuity is underwritten by Sanlam Life 
Insurance Ltd and administered by Glacier Financial Solutions (Pty) Ltd.

G L A C I E R  F I N A N C I A L  S O L U T I O N S  

( P T Y )  L T D  I S  A  L I C E N S E D  

F I N A N C I A L  S E R V I C E S  P R O V I D E R .

Thank you
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