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Longer dated SA bond yields

20 year constant maturity bond yield
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What are the three big SA bond drivers?
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What could cause SA bond yields to fall?

—> SA inflation falls back towards target
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SA risk premium over 10 year US bond yield
SA 10 year yield minus US 10 year yield
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SA bonds do require arisk premium

® Global risks still prevalent

® Potential further fiscal improvement now challenging
® SA economic growth is too low

® SAenergy security has deteriorated

® Political/geopolitical risks are heightened
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What could cause SA bond yields to fall (price rise)?

—> Resumption in global risk appetite
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—> Lift in SA Terms of Trade
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Commodity export prices important for SA fiscal and current account
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What could cause SA bond yields to fall?
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—> Less loadshedding / no grid collapse

B Energy availability (% of installed capacity)
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Private sector: power generation capacity registered with NERSA SN
25007 SizeCategory =iyl
e 1-10MwW
s 10-50MW
20001 W <1MW
HEl ==50MW
2 1500 -
s 1500
=
U
]
&
S 1000 -
500 -
25 23 52
0 T )
w =3} [=] — ™~ m
— — o~ o~ o~ o~
o o o o o o
™~ ™~ ™~ o~ ™ ™~
Year

Source: Meridian, 2023, based on NERSA reqistration database 14



(<
What could cause SA bond yields to fall? LATR[,M

Private sector taking over the baton
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Battery imports Solar panel imports
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—> Lift in geopolitical tensions
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This document has been produced by Laurium Capital and is for private circulation only. The information and opinions contained in this document are for background
purposes only, do not purport to be full or complete and do not constitute investment advice. No reliance may be placed for any purpose on the information and
opinions contained in this document or their accuracy or completeness.

This document does not constitute or form any part of any offer to issue or sell, or any solicitation of any offer to subscribe or purchase any investment nor shall it or
the fact of its distribution form the basis of, or be relied on in connection with any contract therefore.

This document is and may be communicated only to (and directed only at) persons to whom such communication may be lawfully made. Laurium Capital is an
Authorised Financial Services Provider — FSP License number 34142.

Head Office Cape Town Office

9t Floor, 90 Grayston 4t Floor, The Citadel
90 Grayston Drive 15 Cavendish Street
Sandton, Johannesburg Claremont, Cape Town,
South Africa South Africa
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