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What do we know going into 2023?

1) The ‘new normal’ global monetary policy era has ended

2) The SARB is a credible and committed inflation targeting central bank

3) SA’s sovereign ratings slide has stabilised

4) SA bonds still demand a risk premium, but this is priced in
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Era of ‘new normal’ monetary policy has ended
Interest rates: Fed - then ECB - now BoJ

Source: Bloomberg
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Era of ‘new normal’ monetary policy has ended
Ten year bond yields

Source: Bloomberg
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Era of ‘new normal’ monetary policy has ended
Value of global bond market that has traded at negative yields over time: now fallen to zero

Source: Bloomberg
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SA fiscal risks high, but significantly improved
SA Debt/GDP: long term growth outlook key to whether SA debt stabilises
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Source: Laurium, National Treasury
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SA Current Account
Has shown remarkable resilience

Source: J.P.Morgan



10

SA Government Sovereign Credit Ratings 

Source: Bloomberg, Laurium
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SA bonds still require a risk premium

• Political risks are heightened

• Potential further fiscal improvement now challenging

• SA economic growth is too low

• SA energy security deteriorating

• Global bond risks still prevalent
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SA Government Bond Yield Curve – is there value? 

Source: Bloomberg
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Shorter dated SA bonds – is there value?

Source: Bloomberg
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10-year SA bond yield: is there value?
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Now

Source: Bloomberg, Laurium
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Source: Laurium

Laurium BCI Strategic Income Fund: Nominal Duration over Time



Laurium BCI Strategic Income Fund
Asset Allocation and Duration Positioning

Duration
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Fixed Rate  Bonds < 1 year 1%

Floating Rate Bonds < 1 year 3%

Fixed Rate Bonds 1 - 3 years 10%

Floating Rate Bonds 1 - 3 years
20%

Corporate bonds & NCDs 3 - 5 years 17%Offshore Bonds 4%

SAGBs 27%
WAY 9.9%

Linkers 8%

Domestic Property 3%

Preference shares 0%

Cash (ZAR) 5%





Disclaimer and Warning

This document has been produced by Laurium Capital and is for private circulation only. The information and opinions contained in this document are for background

purposes only, do not purport to be full or complete and do not constitute investment advice. No reliance may be placed for any purpose on the information and

opinions contained in this document or their accuracy or completeness.

This document does not constitute or form any part of any offer to issue or sell, or any solicitation of any offer to subscribe or purchase any investment nor shall it or

the fact of its distribution form the basis of, or be relied on in connection with any contract therefore.

This document is and may be communicated only to (and directed only at) persons to whom such communication may be lawfully made. Laurium Capital is an

Authorised Financial Services Provider – FSP License number 34142.

Head Office

9th Floor, 90 Grayston

90 Grayston Drive

Sandton, Johannesburg

South Africa

T +27 11 263 7700

Cape Town Office

4th Floor, The Citadel

15 Cavendish Street

Claremont, Cape Town, 

South Africa

T +27 10 9003394
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