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What do we know going into 20237
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1) The ‘new normal’ global monetary policy era has ended
2) The SARB is a credible and committed inflation targeting central bank
3) SA’s sovereign ratings slide has stabilised

4) SA bonds still demand a risk premium, but this is priced in




Era of ‘new normal’ monetary policy has ended L AURIUM

Interest rates: Fed - then ECB - now BoJ
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Era of ‘new normal’ monetary policy has ended L AURIUM
Ten year bond yields CAPITAL
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Era of ‘new normal’ monetary policy has ended L AURIUM

Value of global bond market that has traded at negative yields over time: now fallen to zero ok
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The SARB is a credible and committed inflation targeter L AURIUM
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SA fiscal risks high, but significantly improved LAY,
SA Debt/GDP: long term growth outlook key to whether SA debt stabilises CAPITAL
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SA Current Account LAURIUM

Has shown remarkable resilience CAPITAL

i 1 CA surplus o : oisT
o ® i
mys ®chn ;
o od ol otha . ..
S ol : .
4 Lhun cze o A ex eobra  zaf
e i | per @
= | . ind § : ur
g php oChl | CAbetter
& ®rom col i than10yravg
'8 L] ] : ] L]
8 4 2 0 2 4

2023f vs 2010-19 average
Source: J.P.Morgan. *Includes EU funds for CE-4

Source: J.P.Morgan 9



(j(

SA Government Sovereign Credit Ratings
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SA bonds still require arisk premium

®* Political risks are heightened

®* Potential further fiscal improvement now challenging
® SAeconomic growth is too low

® SAenergy security deteriorating

® Global bond risks still prevalent
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SA Government Bond Yield Curve —is there value? L AURIUM
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Shorter dated SA bonds —is there value? LAURIUM
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10-year SA bond yield: is there value?
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Portfolio duration is actively managed AU

CAPITAL

Laurium BCI Strategic Income Fund: Nominal Duration over Time
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Laurium BCI Strategic Income Fund LAURIUM

Asset Allocation and Duration Positioning
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Cash (ZAR) 5% Fixed Rate Bonds <1 year 1%

Preference shares 0% Floating Rate Bonds < 1 year 3%

Domestic Property 3%
Fixed Rate Bonds 1 - 3 years 10%
Linkers 8%

Floating Rate Bonds 1 - 3 years
20%

SAGBs 27%
WAY 9.9%

Offshore Bonds 4% Corporate bonds & NCDs 3 - 5 years 17%
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Top quartile performance across our specialist & multi-asset investment offerings
Established local and international client base of R46billion AUM

32 member strong, stable team with extensive depth & experience

Global company with offices in Johannesburg, Cape Town & London

Laurium is an authorised financial services provider (FSP No 34142).Collective investment Schemes in Sacurities (CIS) should be considered as medium to long-term investments. The value may go up as well as down and past performance is not necessarily a guide
to future performance. Presclent Management Company (RF) (Pty) Ltd Is registered and approved under the Collective Investment Schemes Control Act (No.4S of 2002). CIS's are traded at the ruling price and can engage In scrip lending and borrowing. There Is no
guarantes in respoct of capital or returns in a portfolio. A CIS may be closed to new investors in order for it to be managed more efficiently in accordance with its m . For any additional information such as fund prices, foes, brochures, minimum disclosure docu-
ments and application forms please go to www.laurumcapital.com.

INVESTING FOR YOUR FUTURE
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This document has been produced by Laurium Capital and is for private circulation only. The information and opinions contained in this document are for background
purposes only, do not purport to be full or complete and do not constitute investment advice. No reliance may be placed for any purpose on the information and
opinions contained in this document or their accuracy or completeness.

This document does not constitute or form any part of any offer to issue or sell, or any solicitation of any offer to subscribe or purchase any investment nor shall it or
the fact of its distribution form the basis of, or be relied on in connection with any contract therefore.

This document is and may be communicated only to (and directed only at) persons to whom such communication may be lawfully made. Laurium Capital is an
Authorised Financial Services Provider — FSP License number 34142.

Head Office Cape Town Office

9t Floor, 90 Grayston 4t Floor, The Citadel
90 Grayston Drive 15 Cavendish Street
Sandton, Johannesburg Claremont, Cape Town,
South Africa South Africa

T +27 11 263 7700 T +27 10 9003394
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