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South Africa 10 year government bond yield

Local bond yields ended the year on a stronger note but continue to trade at elevated levels
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Foreigners now hold much less local bonds
Foreigners are no longer the ‘anchor tenant’ in SAGBs which helped underpin stronger levels

100%

90% m Other

80%
m Other financial institutions

70%
60% m Pension funds

50% m Insurers

40%
Banks
30%

m Non-residents
20%

Local government bond holdings as % of total
outstanding

10%

0%
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: National Treasury, Sanlam Investments | January 2023



Local nominal bonds versus inflation linked bonds

Nominal bonds posted better results in the second half of the year
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South African policy rate

SARB lending rate increased sharply last year from the exceptionally base
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South Africa 20 year bond yield vs repo rate

Exceptional curve steepness finally started to reverse as a result of policy rate increases
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US yield curve inversion
Spread of US 10 year versus 2 year bond yield spread at exceptional negative level
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US policy rate
Fed Funds Rate increased at a fast pace and in large increments last year
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No more negative yielding debt going into 2023
Bloomberg Global Aggregate Negative Yielding Debt Market Value (USD tn)
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SIM core range

Potential risk/reward profile
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Disclaimer

Sanlam Investments consists of the following authorised Financial Services Providers: Sanlam Investment Management (Pty) Ltd (“SIM”), Sanlam Multi
Manager International (Pty) Ltd (“SMMI”), Satrix Managers (RF) (Pty) Ltd, Graviton Wealth Management (Pty) Ltd (“GWM”), Graviton Financial Partners
(Pty) Ltd (“GFP”), Satrix Investments (Pty) Ltd, Amplify Investment Partners (Pty) Ltd (“Amplify”), Sanlam Africa Real Estate Advisor Pty Ltd (“SAREA”)
and Sanlam Asset Management Ireland (“SAMI”); and has the following approved Management Companies under the Collective Investment Schemes
Control Act: Sanlam Collective Investments (RF) (Pty) Ltd (“SCI”) and Satrix Managers (RF) (Pty) Ltd (“Satrix”).

The information does not constitute financial advice, is intended for training purposes and may not be distributed to any investors. While every effort has
been made to ensure the reasonableness and accuracy of the information contained in this document (“the information”), the FSP’s, its shareholders,
subsidiaries, clients, agents, officers and employees do not make any representations or warranties regarding the accuracy or suitability of the information
and shall not be held responsible and disclaims all liability for any loss, liability and damage whatsoever suffered as a result of or which may be
attributable, directly or indirectly, to any use of or reliance upon the information.

Collective investment schemes are generally medium to long-term investments. Please note that past performance is not necessarily a guide to future
performance, and that the value of investments /units / unit trusts may go down as well as up. A schedule of fees and charges and maximum commissions
is available from the Manager, Sanlam Collective Investments. Additional information of the proposed investment, including brochures, application forms
and annual or quarterly reports, can be obtained from the Manager, free of charge. Collective investments are traded at ruling prices and can engage in
borrowing and scrip lending. The Manager does not provide any guarantee either with respect to the capital or the return of a portfolio. The funds may from
time to time invest in foreign countries and therefore it may have risks regarding liquidity, the repatriation of funds, political and macroeconomic situations,
foreign exchange, tax, settlement, and the availability of information. The Manager has the right to close any portfolios to new investors to manage them
more efficiently in accordance with their mandates. The performance of the portfolio depends on the underlying assets and variable market factors.
Performance is based on NAV to NAV calculations with income reinvestments done on the ex-dividend date. Lump sum investment performances are
guoted. Collective investments are calculated on a net asset value basis, which is the total market value of all assets in the portfolio including any income
accruals and less any deductible expenses such as audit fees, brokerage and service fees. Actual investment performance of the portfolio and the investor
will differ depending on the initial fees applicable, the actual investment date, and the date of reinvestment of income as well as dividend withholding tax.
Past performance is not indicative of future performance. The funds derives its income from interest bearing instruments.
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