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Investment exposure limits applicable to institutional investors and retirement funds (including 
members) are determined either in exchange control legislation or the Pension Funds Act 
(Regulation 28). 

FOREIGN/ OFFSHORE EXPOSURE LIMITS  
 
 

 

 

Foreign exposure limits over time  

 
Source: Sanlam Corporate  

 

Foreign exposure limits 23 Feb 2022  

 
Source: Sanlam Corporate 

0%
5%

10%
15%
20%
25%
30%
35%
40%
45%
50%

Offshore Africa

55%

60%

45%

30% 10%

0% 20% 40% 60% 80% 100% 120%

New Limits

Old Limits

South Africa Offshore Africa ex-RSA



SOME OF THE BENEFITS AND CONSIDERATIONS 
WHEN INVESTING ABROAD  
 

  

 

 

 

Potential benefits  
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Considerations  

 
 

Source: Sanlam Corporate 

Additional 
currency 
volatility

Higher fees

Different 
types of risk

Offshore 
knowledge 

required

Reduced exposure to JSE 
concentration risk

Reduced exposure to 
SA specific risks

Improved 
access to 
offshore 
markets

Increased 
diversification

Access to 
different 
investment 
strategies



REGULATION 28 AND INFRASTRUCTURE  
“any asset that has or operates with a primary objective of developing, constructing and/or maintaining 
physical assets and technology structures and systems for the provision of utilities, services, or 
facilities for the economy, businesses, or the public” 
 

 

Social Infrastructure Economic Infrastructure 

Hospitals Road/ Rail/ Bridge 

Schools Ports/ Airports 

Arts/ Culture Energy – Renewable/ Traditional 

Sports & Recreation Water & Sanitation 

Prisons Information & Communications Technology 

 

Infrastructure limits  
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HEDGE FUNDS, PRIVATE EQUITY AND 
ALTERNATIVE ASSETS  
The combined limit of 15% for private equity, hedge funds and other alternative assets has been split. 

POTENTIAL IMPACT ON INVESTORS  

 

Asset Class Old Limits New Limits  

Combined exposure  15% None 

Hedge funds 10% 10% 

Private equity 10% 15% 

Other alternative assets  2.5% 2.5% 
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Increased exposure to infrastructure and alternative investments

Potential increased costs

Increased reporting requirements

Access to managers who might be adopting different investment strategies

Increased levels of scrutiny on offshore components and capabilities

Greater dispersion of returns



This document is intended for use by clients, alongside their financial intermediaries. The information in this document is 
provided for information purposes only and should not be construed as the rendering of advice to clients. Although we have 
taken reasonable steps to ensure the accuracy of the information, neither Sanlam nor any of its subsidiaries accept any liability 
whatsoever for any direct, indirect or consequential loss arising from the use of, or reliance in any manner on the information 
provided in this document. For professional advice, please speak to your financial intermediary. 

Glacier Financial Solutions (Pty) Ltd is a licensed financial services provider. 
Sanlam Life is a licensed life insurer, financial services, and registered credit provider (NCRCP43). 
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