


REAL INCOME SOLUTIONS:  
TOO GOOD TO BE REAL?
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CONSISTENCY OF RETURN W HEN 
INVESTING FOR RET IREMENT

Clients who retire want 
stability when it comes 
to income and return 

products

Longevity creates 
a necessity for 

more exposure to 
risky assets – but 

many retirees 
cannot stomach 

the volatility

The Real Income 
and Real Growth 

Solutions [plus 5% 
or  6%] offer high 
levels of exposure 
to risky assets –

but with low 
volatility

Combining a Real 
Income Solution 
with guaranteed 
products, could 

help achieve 
longevity with low 

volatility



TOPICS FOR 
DISCUSSION

Unpacking the Real Income / 
Growth Plus 5% portfolio

How do I combine these wrap 
funds with guarantees?

Unpacking the Real Income / 
Growth Plus 6% portfolio

Real Growth Plus 5% or 6% 
in five-year life insurance policies 
(Vantage & Vantage Life Plans)



UNPACKING THE REAL INCOME PLUS 5% 
W RAP FUND

Source:  Fund Fact Sheet



UNPACKING THE REAL INCOME PLUS 5% 
W RAP FUND:  C A U T I O U S  R I S K ,  M O D E R A T E - A G G R E S S I V E  
R E T U R N S

R I S K / R E W A R D :  2 0 1 7 / 0 2 / 0 1  T O  2 0 2 2 / 0 1 / 3 1

Average Cautious/ 
Low Equity Fund

Source:  Fund Fact Sheet



UNPACKING THE REAL INCOME PLUS 6% 
W RAP FUND:  M O R E  O F F S H O R E

Average Balanced/ High 
Equity Fund

Source:  Fund Fact Sheet



REAL INCOME PLUS 5% W RAP FUND FOR 
L IV ING ANNUIT IES

SEQUENCE RISK

Performance to end January 2022
Source:  Fund Fact Sheet



THE VALUE OF COMBINING SOLUTIONS 
FOR RET IREMENT

▪ 30% in life annuity (Plan 3), joint life, 20-year guaranteed term, 5% escalation
▪ 70% living annuity with moderate-aggressive portfolio (Real Income Plus 5%)

Source:  Glacier ICE



THE NEED FOR MORE RISK /  RETURN:  
C A U T I O U S  P O R T F O L I O  V S  M O D E R A T E - A G G R E S S I V E  P O R T F O L I O  
I N  A  L I V I N G  A N N U I T Y

• Tipping point 7 years later

• 6% initial income
• Age 62
• Annual escalation 5%

• Inflation 5%
• Cautious projected at CPI+3%
• Moderate-aggressive projected at CPI+5%

Source: Glacier ICE 



REAL INCOME AND REAL GROWTH [+5% OR 
6%] WRAP FUNDS IN LIFE INSURANCE 
POLICIES (VANTAGE LIFE PLAN)

Good vehicle 
to save for 

future income

Tax-free 
income after 

five years

Interest & 
capital gains 
taxed within 
product at 

30% and 12% 
respectively

Low volatility 
with great 

returns

Ideal 
opportunity for 

lump sum 
component of 
public sector 
retirements

1 2 3 4 5



REAL GROW TH PLUS [+5% OR 6%]  W RAPS 
FOR PUBL IC SECTOR LUMP SUMS

Client receives 
R3 000 000 after tax 

from public sector 
pension fund

Needs an income 
of R12 500 per 

month (R150k p.a.) 
from discretionary 

portion

Real 
Income Solution for 

stability and 
excellent growth of 

CPI +5% or 6% 
p.a. over five years

Combine a life 
annuity, Vantage 

Life Plan and 
Discretionary 

Investment Plan 
(or five-year term 

annuity)



REAL INCOME AND REAL GROW TH [+5% OR 
6%]  W RAP FUNDS: L E S S  V O L A T I L I T Y,  S A M E  O U T C O M E  

Source:  Glacier ICE



COMBINATION SOLUTIONS FOR PUBLIC 
SECTOR LUMP SUMS

Optional life annuity, 5% escalation, with R1 000 000
▪ At 6% (joint life, age 65) = R5000
▪ Guaranteed income with guaranteed escalation

Investment Plan (or five-year term annuity) to cover income shortfall 
for five years
▪ Shortfall = R7 500 per month or R90 000 per annum
▪ Take R90 000 X 5 (five years) / R450 000 in Investment Plan –

income funds – low volatility

The remainder in Vantage Life Plan for future income = R1 550 000

R3 000 000 
Need R12 500 

p.m. (R150k p.a.)



COMBINING DISCRETIONARY SOLUTIONS
R3 000 000 with monthly income need of 

R12 500 per month 
(R150k p.a.)

Optional Life Annuity (Plan 3)

▪ R1 000 000
▪ @6% = R5 000 per month
▪ Escalates with 5%
▪ Joint life
▪ 20-year guaranteed term
▪ Covers necessities

Investment Plan

▪ R450 000
▪ Income shortfall for five 

years
▪ Portfolio growth for annual 

escalation
▪ R7 500 per month income
▪ Interest earned reducing 

every year
▪ Flexible income wrap?
▪ Alternative, five-year term 

annuity with guaranteed 
income

Vantage Life Plan

▪ R1 550 000
▪ Real Income plus 5% 

and/or 6% (two plans)
▪ Aim = portfolio growth over 

five years
▪ Replaces income from 

Investment Plan
▪ Expected value: Real 

income +5% (@ 5% 
inflation)  =  R2 463 000

Projected value 
(5% inflation plus 
5% real return)  at 
end of five years



G L A C I E R  F I N A N C I A L  
S O L U T I O N S  ( P T Y )  L T D  I S  
A  L I C E N S E D  F I N A N C I A L  
S E R V I C E S  P R O V I D E R .

Any information contained in this presentation as well as any opinions expressed and information 
provided by any employee, officer or director of Sanlam Life Insurance Limited (“Sanlam”) and any 
of its subsidiaries during and pursuant to this presentation, shall not be construed as advice as 
contemplated in the Financial Advisory and Intermediary Services Act 37 of 2002. Neither Sanlam 
nor any of its subsidiaries accordingly accepts any liability whatsoever for any direct, indirect or 
consequential loss arising from the use of this document or its contents.

Vantage Plan and Vantage Life Plan – these policies are underwritten by Sanlam Life Insurance 
Ltd, a Licensed Financial Services Provider

The Glacier Investment-Linked Living Annuity is underwritten by Sanlam Life Insurance Ltd and 
administered by Glacier Financial Solutions (Pty) Ltd.

Sanlam Life Annuity - this policy is underwritten by Sanlam Life Insurance Ltd, a Licensed 
Financial Services Provider.

Glacier Financial Solutions (Pty) Ltd. | A member of the Sanlam Group | Private Bag X5 | Tyger 
Valley 7536 | Email client.services@glacier.co.za | Tel +27 21 917 9002 / 0860 452 364 | Fax +27 
21 947 9210 | Web www.glacier.co.za | Twitter @GlacierBySanlam | Reg No 1999/025360/07 | 
Licensed Financial Services Provider 

Sanlam Life Insurance Ltd. | Email life@sanlam.co.za | Tel + 27 21 916 5000 / 0860 726 526 | Fax 
+27 21 947 9440 | Reg No 1998/021121/06 | Sanlam Life is a Licensed Life Insurer, Financial 
Services and Registered Credit Provider (*NCRCP43).

Sanlam Multi-Manager International (Pty) Ltd. | A member of the Sanlam Group | Private Bag X8 | 
Tyger Valley 7536 | Tel +27 21 950 2600 | Fax +27 21 950 2126 | Web 
www.sanlaminvestments.com | Reg No 2002/030939/07 | Licensed Discretionary Financial 
Services Provider, acting as Juristic Representative under the Glacier Financial Solutions FSP 770.




