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About
Sanlam
Sanlam’s purpose is to create sustainable value for all our stakeholders. We take our role and contribution to a stable 
financial system seriously and we are committed to supporting financial resilience, wellbeing, prosperity and inclusion.

Through our wealth-creation efforts, since 1918, Sanlam has evolved from a traditional insurer to a diversified financial 
services provider with both local and international footprints.

For over a century, Sanlam has grown from strength to strength as a consequence of our clients’ and intermediaries’ 
confidence in us. The Sanlam Group consists of more than 200 businesses in 44 countries internationally.

What do my 
intermediary and 
I consider before 
investing? 

Your investment objectives

Your time horizon

Protection from inflation

Investments that best suit your needs
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Make the most of retirement

When you retire, one of the most important decisions you have to make is how best to employ your retirement  
savings so that they generate an income that will meet your needs for the rest of your life.

When you retire from a retirement fund, such as an employer’s pension or provident fund, preservation fund or  
a retirement annuity, you can transfer these proceeds to a retirement income solution, which will provide you with  
a regular income during retirement.

While there is a wide range of retirement income solutions from which to choose, the most suitable one for you will 
depend on your expenses after retirement, whether you wish to leave money to your dependants, and the extent  
to which you’re willing to accept the risks relating to retirement income. These are outlined in the table below.

Whether you need to receive a stable, consistent, lifelong income from your retirement income solution or you’re 
more focused on leaving capital to your heirs, we have a solution for you. You can also combine our retirement 
income solutions to create a personalised solution that suits your unique circumstances and personality. Your financial 
intermediary can help you structure your retirement income solution optimally.

Retirement income
solutions

Longevity risk Investment risk Inflation risk

The risk that you may live longer 
than expected, which could lead 
to you running out of a retirement 
income later in life. This risk is 
becoming ever more relevant  
given that life expectancy is 
increasing globally.

The risk that your income or  
capital is negatively affected by 
worse-than-expected investment 
returns from your underlying 
investment portfolio.

The risk that the purchasing power 
of your income is eroded due to 
the level of income not keeping  
up with inflation.
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The Sanlam 
Income with Capital 
Preservation Plan
at a glance 
Get certainty of income during retirement, and the certainty that your loved ones will be taken care  
of after your death.

What it offers
A guaranteed lifelong income
Annual income growth options
Provision for your dependants after your death
Product flexibility:

 - Option to add a second life insured
 - Option to reduce the income on first death
 - Option to choose the value of the life cover

How it works
Your retirement capital will purchase two life annuities: 
One will provide you with a monthly income for the 
rest of your life, and the second will fund the premiums 
of your life cover policy, which will provide an amount 
selected by you to your loved ones after your death.

Access to your money
Access to your funds is restricted.

Tax
Tax is payable on the income.

Minimum contribution R20 000
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The Sanlam
Income with Capital
Preservation Plan
The gift of certainty during retirement

Secure a lifelong retirement income from a life annuity underwritten by Sanlam Life that allows you to provide  
for your dependants after your death, and offers annual income growth options.

The Sanlam Income with Capital Preservation Plan is a life annuity 
that lets you provide for your loved ones after your death by means of 
an added life cover policy – with a life cover amount chosen by you.
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How the plan works
The proceeds of your savings in a registered retirement 
fund or funds from an existing retirement income product 
are used to provide regular, guaranteed income payments 
for the rest of your life, as well as a lump sum to your 
loved ones after your death.

Your retirement capital will purchase two life annuities. 
One of the life annuities (the income annuity) will  
provide you with a monthly income for the rest of  
your life. The second life annuity (the premium annuity) 
will fund the premiums of your life cover policy, which  
will provide an amount selected by you to your loved 
ones after your death.

The main features of the Sanlam Income with Capital Preservation Plan

– A guaranteed lifelong income
– Provision for your dependants
– An annual income increase

The minimum 
contribution is R20 000.
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The Sanlam Income with Capital
Preservation Plan offers you:
Certainty that you will receive a regular income 
during retirement for the rest of your life

You will have certainty about the income you receive 
every month for as long as you live. You can choose 
to add a second life insured to ensure that the income 
continues to be paid to this person after your death, until 
they pass away. The income payments will not decrease, 
except if an income decrease after the first death was 
requested by you.

The ability to provide for your dependants  
after your death

In addition to providing for your dependants by ensuring 
that the income continues to be paid to a second life 

insured after your death, a lump sum will be paid to the 
selected beneficiaries on the death of the last life insured 
from the life cover policy. The amount of life cover is 
chosen by you, before inception of the policy. If there is 
no beneficiary, the proceeds of the life cover will be paid 
to the deceased’s estate.

The ability to protect the purchasing power  
of your income

There is an opportunity to let your income increase by  
a chosen percentage every year.
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About the income
The amount of income you receive depends on the 
following factors at the start date of the life annuity: 

Prevailing interest rates when the capital amount  
 is received

Your age and gender, and that of the second life  
 insured, where applicable

The percentage annual income growth you  
 have chosen

The amount of life cover you have chosen

Income payments

The income is paid monthly until the death of the last  
life insured.

Growth of income payments

You can choose that income payments remain level, or 
that the income grows annually at a fixed rate, from 1%  
to 7%, or at the South African headline inflation rate*.

Tax is payable on income

The income paid from both life annuities (the income 
annuity and the premium annuity) is taxable in the hands 
of the annuitant as gross income. We will deduct income 
tax and pay it over to the South African Revenue Service 
on your behalf.

At the end of each tax year, an IRP5 certificate will be 
provided to you, indicating the gross income as well  
as the tax that has been paid over to the South African 
Revenue Service.

*This is the percentage change in the South African consumer price index 
for the historical metropolitan areas, for all expenditure groups, for the 
relevant period as calculated by Statistics South Africa.

Product 
flexibility
Option to add a second life insured

A second life insured can be selected to ensure 
that the income continues to be paid for the 
lifetime of a second life. The income will be 
payable until the death of the last life insured.

Option to reduce income on the first death

If a second life insured was added, there is also 
the option to reduce the income payment by a 
selected percentage on the first death.

Option to choose the value of the life cover

To provide for your dependants after you pass 
away, you can choose any amount of life cover 
from a minimum of R20 000 to a maximum of 
the value of your initial investment amount.
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Important 
considerations
Access to your funds is restricted.

The purpose of a post-retirement income product is to provide income during retirement, therefore access to the 
funds is exclusively through regular income payments. Withdrawals cannot be made, and the capital cannot be  
taken in cash.

Life annuity policies are protected against creditors and can therefore not be pledged or offered as security. You may, 
however, cede or transfer the rights under the life cover policy to a third party as security.

The Sanlam Income with Capital Preservation Plan may not be cancelled.  

You may nominate up to 10 beneficiaries, who will receive the life cover amount. A beneficiary can be a natural person, 
trust, tax-paying or tax-exempt institution. If there is no beneficiary, the life cover amount will be paid to the life  
insured’s estate.

The appointment of a beneficiary may be changed at any time.

About the beneficiaries  
of the life cover policy
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Fees and charges
are payable

Let us exceed your 
expectations
We value our clients and want to provide you with the best service. That is why we welcome your feedback. If you are 
dissatisfied with any aspect of our service or products, please tell us. Our team will investigate and aim to resolve the 
matter in a fair and efficient manner.

Fees are charged for the administration and 
management of your policy.

Administration charges

The income amount is guaranteed and is quoted with 
allowance for administration fees. 

Financial intermediary fee

The income amount is quoted with allowance for the fee 
you’ve agreed with your intermediary.

Value-added tax (VAT) payable on fees

VAT is payable on fees where applicable.



Glacier Financial Solutions (Pty) Ltd | A member of the Sanlam Group

Private Bag X5 | Tyger Valley 7536 T +27 (0)21 917 9002 / 0860 452 364 
Reg No 1999/025360/07 F +27 (0)21 947 9210 
Licensed Financial Services Provider E client.services@glacier.co.za
 
 www.glacier.co.za

This document is intended for use by clients, alongside their financial intermediaries.

The information in this document is provided for informative purposes only and should not be construed as the 
rendering of advice. Although we have taken reasonable steps to ensure the accuracy of the information, neither 
Sanlam nor any of its subsidiaries accept any liability whatsoever for any direct, indirect or consequential loss arising 
from the use of or reliance in any manner on the information provided in this document.

For professional advice, please speak to your financial intermediary.

Sanlam Life Insurance Ltd | Reg No 1998/021121/06 | Licensed Life Insurer, Financial Services and Registered Credit Provider (NCRCP43) 

T   +27 (0)21 916 5000 / 0860 726 526      F   +27 (0)21 947 9440      E   life@sanlam.co.za
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