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In a time of increased environmental and social consciousness, wouldn’t your clients feel good
about investing in the greater good of humankind?
The Glacier Sustainable World Enhancer is a structured investment solution that provides
the opportunity for enhanced participation in the growth of companies that contribute to
sustainable development across the globe, with the certainty of capital protection.
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Provide your clients with secure capital growth opportunities with the Glacier Sustainable
World Enhancer, which is set up in a sinking fund policy underwritten by Sanlam Life.
This five year tax-efficient investment is linked to the performance of a portfolio of global
companies that contribute to the sustainable development goals of the United Nations.
The investment offers full capital protection and enhanced participation in positive
performance of the global portfolio.

Five-year investment linked to
portfolio of global companies
contributing to sustainable
development goals

Opportunity for enhanced
returns

Amplified participation in positive performance
The investor will earn an enhanced return if the global portfolio delivers a positive
performance over the investment term. Based on current market conditions, the
indicative participation level is 400% of (4 times) the return of the global portfolio. The
actual participation level will, however, depend on market pricing at inception date.
Glacier will proceed to trade as long as the participation level is at least 300%. Final
levels will be confirmed on the investor’s investment confirmation.

Capital is protected

100% capital protection of full
investment amount

The investor’s capital is protected if the investment is held to maturity. Should the global
portfolio end the five-year term with a negative return, the investor will receive their full
initial investment amount.

There is no currency risk
The returns are measured in EUR but provided in South African currency and will not be
affected by changes in the rand exchange rate.
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Tax-efficient structure with no
tax administration burden
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HOW I T WOR KS
The investor has exposure to the Solactive Sustainable
Development Goals World RC 8 EUR index, referred to as the
global portfolio.
The capital protection and investment return are provided by a
leading global bank with a long-term credit rating of at least A
(or equivalent) from Fitch, S&P or Moody’s.

WH O S H O UL D
IN V E ST ?
The Glacier Sustainable World Enhancer is
suitable for investors who:
•

•
•
•
•

want exposure to a low volatility index that invests in global
companies that contribute to the sustainable development
goals of the United Nations
want to invest in equities with a more predictable outcome
and capital protection
wish to invest for a period of five years and do not anticipate
requiring access to the capital during this period
want access to global markets without exposure to currency
exchange rate movements
are comfortable to accept the default risk (see page 5) that
comes with credit exposure to a leading global bank

Investors should:
•

•

discuss the Solactive Sustainable Development Goals
World RC 8 EUR index with their intermediary and be
comfortable with how it works
understand that the indicative participation in the return of

•

the global portfolio is subject to market conditions and
will only be known once the investment trades
be comfortable to proceed with the investment as long as
the participation is at least 300%

SE C UR E , TAXEFFICIENT
ACC E SS TO
GLO B A L
MA R KE TS
The Glacier Sustainable World Enhancer offers:
•

•

•

•

•

Offshore exposure with rand guarantees: Although the
portfolio is exposed to global markets, the client’s investment
is not affected by fluctuations in the value of the rand.
An enhanced return: Earning an enhanced return removes
some of the concerns about not being compensated for
equity risk in a low return environment.
Diversification: It can be used as part of a wider investment
portfolio as it mitigates capital loss and uncertain returns two key areas of concern for investors.
Tax-efficiency: All returns are treated as capital gains in this
sinking fund investment, and the tax administration is taken
care of within the investment on behalf of the investor.
Estate planning benefit: Nominating someone for ownership
not only ensures that the investment can continue after the
death of the policy owner – it can also bring about savings
on executors’ fees.
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A B O U T T H E GL O BAL P ORT F O LIO
The Solactive Sustainable Development Goals World RC 8 EUR index invests in 50 equally weighted stocks from developed
markets across the world.
These companies:
•
incorporate global ESG standards and are not involved in alcohol, armament, gambling, nuclear, pornography or
tobacco, or in critical controversies about the environment, human and labour rights
•
contribute to the Sustainable Development Goals of the United Nations through involvement in sustainable products
or leading sustainable behaviour
•
trade with sufficient levels of liquidity and the lowest volatility
•
are selected across sectors and geographies to create a well diversified portfolio
Volatility within the index is further controlled by:
•
managing allocation between the stocks and cash so volatility does not exceed 8%.
•
reinvesting actual dividends paid by index components, but allowing for a pre-defined dividend of 3% per annum.
Index returns are measured in EUR.

TH E S U S TA INABL E D EVEL O P M ENT GOALS OF THE UNITED NATIONS
The Sustainable Development Goals are the blueprint to achieve a better and more sustainable future for all. They address the global
challenges we face, including those related to poverty, inequality, climate change, environmental degradation, peace and justice.
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TH E S U S TA IN ABL E D EVEL O P M ENT GOA LS A RE A SET OF 17
U N I V E R S A L GOAL S, AD OP T ED TO GUIDE INTERNATIONA L
C O O P E R AT IO N T O :
•
•
•

achieve sustainable development
end poverty
deal with climate change

Sustainable Development Goals have been designed
•
for all countries, as each country has to reach sustainable prosperity
•
to help governments identify the key development areas to focus on
Achieving the Sustainable Development Goals targets will require an active participation, not only from governments
but also from the private sector: corporates and investors have a major role to play.
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9 Industry
Innovation and
Infrastructure

ILLUSTR AT IV E MATUR I TY
OU TCOM ES U N D E R DI F F E R E N T
MAR K E T CO N D I TI O N S
Portfolio return over 5 years

Benefit

Return at maturity (before tax) based on indicative
participation level

Negative

Capital protection

100% of investment amount

Positive

Enhanced return

400% of (4 times) global portfolio return

The returns are before tax and are subject to market conditions, and may therefore change. Glacier will target an enhanced
participation level of 400%; however, due to the volatile nature of the underlying assets, we will proceed to trade as long as
the enhanced return level is 300% or higher, without notifying investors. We will not proceed on the inception date should the
enhanced return level be below 300%. Final levels will be confirmed at inception date on the client’s investment confirmation.
The examples below illustrate three different outcomes for a R100 000 investment in the Glacier Sustainable World Enhancer, using
the indicative enhanced participation level of 400%.

Scenario 1
Positive return: low return enhanced

Scenario 3
Negative return: 100% of capital protected

If the global portfolio has a positive return over the 5-year
investment period, the investor will earn 400% of the return of the
global portfolio. For example, growth of 10% over the 5-year period
will provide a maturity amount of R140 000 before tax.

If the global portfolio delivers a negative return over the
5-year investment period, 100% of the investor’s capital will be
protected. For example, negative growth of 30% over the 5-year
period will provide a maturity amount of R100 000 before tax.

0%
Maturity

+10%

0%
Maturity

-30%

Scenario 2
Positive return: high return enhanced
For example, growth of 30% over the 5-year period will provide
a maturity amount of R220 000 before tax.
+30%

0%
Maturity

G L AC I E R BY S A N L A M S U S TA I N A B L E WO R L D E N H A N C E R - M AY 2 0 2 1

4

MAKI N G T HE
IN V E ST M EN T

ACC E SS TO TH E
F UN DS

Only natural persons and trusts with natural persons as
beneficiaries can invest in the Glacier Sustainable World
Enhancer. A minimum lump sum investment of R100 000 is
required and no additional investments can be made during the
term of the investment.

Investors may exit this investment prior to maturity. The value
will be calculated based on the realisable market value of the
asset which could be less than the original capital amount.
The capital protection is only provided if the policy is held to
maturity.

Please use the Glacier Sustainable World Enhancer quotation
tool and the Glacier Vantage Plan (a sinking fund underwritten
by Sanlam Life) application form available on Glacier’s secure
web.

After the initial investment term, the maturity amount less tax
will be switched into the Glacier Money Market Fund within
the Glacier Vantage Plan (sinking fund policy) on the Glacier
platform. The client will then have access to a wide range of
collective investment funds, wrap funds and share portfolios,
and will be able to enact switches and make any number of
withdrawals.

OP EN I N G DAT E :

C LOS I NG DAT E:

Investments will be
accepted from 6 April 2021
and invested in the Glacier
Money Market Fund until
inception date of the Glacier
Sustainable World Enhancer.

This offer will expire by
19 May 2021.

MINIMUM LUMP SUM INVESTMENT OF

R100 000

THE RE A R E TAX
ADVAN TAG ES
The Glacier Sustainable World Enhancer is set up in a sinking
fund policy underwritten by Sanlam Life. Tax will therefore be
calculated and deducted in accordance with the five-fund tax
approach at maturity.
Tax administration is taken care of within the policy on the
investor’s behalf. All returns earned will be taxed as capital
gains at maturity, using the prevailing tax rates. The current
effective Capital Gains Tax (CGT) rate is 12% in the individual
policyholder fund.

DE FAULT R I SK
Default risk is the chance that a party to an agreement will
be unable to make the required payments. It is related to the
credit-worthiness of the party.
While only banks with high credit ratings (at least A, or
equivalent, from Fitch, S&P or Moody’s) will be selected for
provision of the 100% capital protection and investment return,
the maturity benefit can be reduced in the unlikely event that
the bank should default.

FEES AND
C HA R GE S A R E
I N C LUDE D
All fees, including Glacier’s annual administration fee and the
intermediary’s initial fee (negotiable with the client, up to 3% of
the investment amount) are priced into the Glacier Sustainable
World Enhancer. No additional fees will be deducted separately,
which means that 100% of the client’s investment amount will
be invested.
The fees are set out in the quotation and investment
confirmation. VAT is payable on fees where applicable.
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Contact us

This document is intended for use by financial intermediaries. The information
in this document is provided for information purposes only and should not be
construed as the rendering of advice to clients. Although we have taken reasonable
steps to ensure the accuracy of the information, neither Sanlam nor any of its
subsidiaries accept any liability whatsoever for any direct, indirect or consequential
loss arising from the use of, or reliance in any manner on the information provided
in this document.
Glacier Financial Solutions (Pty) Ltd. | A member of the Sanlam Group | Private
Bag X5 | Tyger Valley 7536 | Email client.services@glacier.co.za | Tel +27 21 917
9002 / 0860 452 364 | Fax +27 21 947 9210 | Web www.glacier.co.za | Twitter @
GlacierBySanlam | Reg No 1999/025360/07 | Licensed Financial Services Provider
Sanlam Life Insurance Ltd. | Email life@sanlam.co.za | Tel + 27 21 916 5000 / 0860
726 526 | Fax +27 21 947 9440 | Reg No 1998/021121/06 | Licensed Financial
Services Provider

